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aoobogobgdymos  ghmo  Legeol, Lbomggaer  dmolidodols  dsps@momnbdyg,  @mdgero
dgoomgmdls gobgmdo, ygo®eol Goombdo. o3 dgdmbgggedo ggergged dmoigs dbmenme
A JoFomgaol x0dol yyddgbo.

©05dM9300909e0 s ©odM o dygm 33e00©9dl dmdol [Ogogo wsdmgowgdbyamgdols
>OLgdmdol Jglobgd odggds 5Ix gOs@s3 dognsTos.

3obols sbogn  boMpog3gdbg  Lydlowogdol gogangbs dglfsgmoen odbs  dgdpgao

dogaol bodgogmgdom:
Y = By + B1xq + Byxy + B3x3 + Byxy + Bsxs + Bgxg + Byxy

Lows(s,
Y 5@0l goboli sbogno bodasggdols Gom@gbmds,
X1 - 3999Mbgmdol IRa@mdgermdsTdo s@Olgdbyao dofols bogggmols Go@mmbo,
Xz - g9boboli godmmbo,
X3 - (o03dmgdol dmEygamds,
Xs4 - ©gobol 3Fo@mImgdgero 3mddsbogdbolmgols dogowymo gu@dbols dmEymmds,
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x5 - Lgdbogos,
Xe - ©@obobo®xo,
X7 - dgdmbogoamo bbgs g39am@y@gdol ao4owgoosb.

sbognobgdo aobbm®izogamws 3md30yEgh g 3Gmymsds STATA-To.

dgmonby dmegmo. dgmoby IJnwgemdo  [o@dmgdol dmEygmmdsby  bydbowogdols
o8 gbols  sbogrobobmgol  bmggan  dJmoldo®ol  dspomonby  (geoegdl  dm@ols
3ob0Lobwg@s dgdgao odmoogdygagds:

Y = By + B1xq + Byx, + B3x3z + Byx4 + Bsxs

Los(3,
Y séol foddmgdols dmiEyanmds,
X1 - ggbsboli godmmbo,
Xz - ©gobols 3FoMmImgdgero jmd3sbogdolmgols dogoyemo gu@ddbols dmiEyemds,
x3 - Lgobowos,

=
S
1

obsbo®yo,
X5 - dgdmbogogro bbgs 39e@y®gdol gogoogooasb.

3939090 Yeos ©sdggds, MM Jmbi®g@yer [l wgobols 3Fo®Imgdgan 303356096y
dogoygao  gy@dbol  dmEyemds (oGO Lgdbygmo  gololbs s Lbgs  3odmdgbdols
aomgomolifobgdom), aogengbols dmobrgbls dmdwggzbm (gl gy@mdbols (o®dmgdsby. wgobols
IVomdmgdgero 3md3sobogbdolasb Lolydggao gobol ggd dowgdols dgdmbgggsdo dgg9bsbggdo
095009596 90330006 gy@dbols (omdmgds ©s 3oMoJom.
dodobomyg (gl domgdyamo bydbowosi gogergbsl 0mbogdls yy@mdbols {omdmgdols

doEygmmdsby dmdwpggbm Fgels.
03539  dodo@myagdom  0dmJdgegdl  dodwobodg  Faool  dgdmbogogmo  Lbge

390 B9 gbosb. Jobo do@sao dohggbgdgamo gdodygdl dgg9bobggol yu@™m dg@o >J3gbdo
355390mb o3 3@ udgdol [oddmgdoby, hosbsgmmb yy@mdbol [o®@dmgds s, 3oMojom,
bbgs 390 @9 gdboesb domgdbygao @odsgro ‘dgdmbsgoao, dgbodgoms, yg@dbol [o®dmgdols
doggemdol 2ob®ol bEIgmo gobogl.

>0b0dbygeowsh 2odmdpobsdyg dgoddbs Lodo 3genspo gOm{erosbo wOmomo @asgols
3omgomolfobgbom s domo aodmygbgdomn Ygl@ges goobas®0dgdgdo, gl (33Eowgdos:

soldtowinecomp_lag, subsidy_lag, othercultinc_lag.
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dmbogdgdo  dglbodg ©o dgmobg dmegendo  dgdsgomo  (3gewoegdol dglobgd
‘dga@mges dglodsdolo jombges®ol dg9dggmbom (ob. @sbs@mo 1).

350 bgdmombodbyaols, Lmgger Jnoldo®ol dogomomby sbiggg yobbm@dEogm s
d939b6obggools dglodgne @god30gdol gganggs bodo bbgowslbgs Lzgbo@ols dgdmbgggsdo.

oLy Eo305d0 godmm Jdyamos go@oygmo, G®I gl Lodo bgbo®o sbsbagl dmdsgoedo
demgangbgdol gobgomo@gbols Lod ygzgaobg @™ dJnbogmbger go®osb@b.

3oMggemo  Lgbo®ol  Qodymgddo  Ogldmegb@gdds  gobsibopgl  dglsdam
(g0 gdgdols dgbobgd Logymo@o Lomyxsobm dgy@bgmdols LoJdosbmdsdo 0d 3odmdgddo
0y Bobgodo, ©slsddgdol dglodergdanmdgdo s bbgs 300mdgdo o@hgds LEsdogny@ow
>0 Lgdyga mbgbyg o Bolol Fbo®sddgho 3meoBogoi 03039 0dbgods (ggerggs ho@odws
2015 Fenols doolsdo).

dgm®g Lgbo®ol Fodaegddo Ogldmegb@gdds aoboboangl Logo®oyom goms@mgds,
am@o  Lobgedfogml  dogd  aodmymazommo  ©oxobsbligds (bydbowogdo) as9dgdageos,
bogom dob godes yggams bbgs 3o@mds (goligdo o o.9.) gigegero @hgds.

dgbodg dgdmbgggsdo, MgLdmgbRgdds aobobogngl Logs®osyom goms®gds, M3
O9Lgmoll dsbo®o 039@9ds, bmgm gzgas bbgs 30@mds, Lobgadfogml dbs@sddg@o
3e0@B 040l homgmom, @hgds ¢gergemo.

boobg@BoEom bod@mddo dohbgyeros, ™A gl bodo Lgbs®o sbobogl dmdogoado
dmgagbgdol gobgomsmgdol bsd yggasbg dgbodenm go@osb@ .

d93960bggods  93sbgbgl jombgoabg - o3 LEgbs@gdol gobgomsmgdols dgdmgggsdo
3o0bMEgds, dgdEodegds 0y gEgEgo  @osMhgds dom  dgmmdg@mdsdo  s@bgdymo
3965bols go@mmdo:

gb®ogno 4.1. 3939bobgms Logo@ogom Ggodiogdo dgbsdam Li396oM9dby.

(330500 Lzgboto 1 L39bo@o 2 L3gboo 3

3965boll Bo®mMdo S) 350bAEgds; b)) | o) 200bOILS; ) | o) goob@Egds; d)
5@ Ygogegds; @) | O goGgmaoes ) | o6 goaamgdes )
d9dG00gds;  ©) | 99d0Mpgds;  ©) | g8300©gds;  ©)
>M 3030 >M 30330 >M 3030

Vgo®m: dgdydoggdagaos sg@m®ols dog®
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30039 L3gbodbyg 253997800 3sbgbgdom 0Jdbgds Fo@mdmwy gbs, my Aol o JOmdgb
d939b5bggd0 53g5do s@OLgdye Lo o30obg s goblsggm®gdom, Lobgadfoxgml Ib®owsb
sdgodo  oOlgdbya FboMEedg@oby; Modwgboe  3dsgmgombo s®0sb olobo s@Lgdyao
damIo@Mgmdomn s FoJOmdgbh My s@s 53 30MMbgddo ggbsboli yors@mmnmydsby.

dgmag LEgbsdby 2539990 3sbygbgdol Lodygsagdomn  dglsdgrgdganos  soblbols
d93965bggools @godios Lobgedfogml Ib@owsb yggans Lobols dbs@esdkgdo 3meno@dogzols
359J3g60bg,  @odwgbo  Fbo  sMosb  olobo  Lobgardfogem  dbo@wodgmols  gomgdy
3o0aMdgenmb Lsjygmoco Lsddosbmds @s 050J@mb bsgymas®o ggbobgdol dgdwymd bEwsby.

Aopaoboz @YLgmols dobodo  db0dgbganmgeb  aogangbsl obwgbls d939b5bggd by,
db0dgbganmgobos  godmgmobwgl domo  Ggodios  dYLgmol dobodby Fgomdol  Jowyg
9gOmbga ©s35M30L dgdmbgggsdo.

3obybgdo ohggbgdl Lomxobm dgu@bgmdgdol aobb@obgols Lbgowslibgs dglisdenem
bgbo@ol dgdmbgggsdo o odanggs oM 33gyero woliggbgdol godm@Esbols Lodygsmgdsl
>0 lgdygao  Ibos@sddg@o  3meoBogol  989JAPOmdols s  Yglodgrm  3geoggdgdols
‘dggagool dglobge.

42 @ompgbmddogo g3ergg0l dgegegd0

30039 dmegendo  goobsaobgdygmos  bydlowogdols aogangbs  gobol  dodgdols
A5 bmdsbg gobgmol Mga0mbdo, @Jofomgmol s Logg®sogol xodol gobgdolmgols
O Jofomgaol  dgdmbgggsdo  dmegeo  dmozegh  gohm  @sdmygogdyge,  monb

©5dMY30gdgen (3ge0oel o 2290 ©s330039050.
gb®ogno 42. 306390 dmgeo (GJsFomgero)

. summarize treestot area productivity subsidy treesperha
variable Obs Mean Std. Dev. Min Max
treestot 2290 1945.396 16171.83 20 730000
area 2290 .7364148 5.1678 .05 219.5
productivity 2290 5155.406 4501.084 32.30769 50000
subsidy 2290 .2077074 .1288733 0 .4
treesperha 2290 3107.375 1680.522 15.38461 32000
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dmgdge 33o0gdbg gobbm@diogmes {@xog0 Mga@glos, GmIeols dgogagdo

dmgdgeos Jagdmom:
agb®ogno 43. Lofgobo @ga®glios

. regress treestot area productivity subsidy treesperha
Source SS df MS Number of obs = 2290
FC 4, 2285) = 6621.70
Model 5.5110e+11 4 1.3777e+11 Prob > F = 0.0000
Residual 4.7543e+10 2285 20806398.1 R-squared = 0.9206
Adj R-squared = 0.9204
Total 5.9864e+11 2289 261528018 Root MSE = 4561.4
treestot Coef. Sstd. Err. t P>|t| [95% cConf. Intervall]
area 3006.415 18.49367 162.56  0.000 2970.149 3042.681
productivity .0041528 .0225503 0.18 0.854 -.0400684 .0483741
subsidy 1225.942 745.0321 1.65 0.100 -235.0682 2686.952
treesperha .4001537 .0601122 6.66 0.000 .2822735 .5180338
_cons -1788.047  253.7532 -7.05 0.000 -2285.658 -1290.436

LoFygobo @ga®gbools dgogasw dJomgdyeo dmbsi3gdgdo ohggbgdl, @md 1 3@m39b@0s6
©mbgbg LEsAOLA YO dbodgbgemmgsbo  (33amegdos ggbsbol go®mmdo ©s gobols
doMgdo 39JBoObg. mydEs o3 gogagdbom o@ dgodangds Lodmenmm ©sliggbgdol s39mgds.
sbogobols dgdgy 9Bo3bg Lokodms as39m©gl I @ogmaobgs@gamdols Bgldo.
ab®ogoo 44. Iga@ogzmeobgedygamdols FglEo

. vif
variable VIF 1/VIF
productivity 1.13 0.882290
treesperha 1.12 0.890712
subsidy 1.01 0.985996
area 1.00 0.995162
Mean VIF 1.07

dgeBHogm@obgo®ygermdol Ggleds ohggbs, M3 Jmegerdo Imzgdygmo (3gers©gdo
3Mo> gOMISbgmmob domogn 3mAgas305d0, MoEASE mommgymo domgsbols dohggbgdgero
10-bg bogergdos. dgbododolo®, Ro@mmE  s@os®gdymo  3@sJBogol dobgogom yggeos
domgobo @hgds dmwgenJo.
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sbosgmobol dgdgy gBo3bg dgdm§dps, oMol myg s godmEMzggoymo (3300
dogeTo.  Ggbpds  obggbs  @md  sSbgmo  3geweo  s@LIMOL.  »mydzs,  IJmganols
sdblbganmbdomo dogns Lsjdome wowos. dmpgando Jmzgdymmo 3gesgdo 92 3Gm396@0m
blboob ©sdm o©gdyen (33@o©b.

@gbGogro 46. podn@mgydgmo Ggmarol HybGo

Ramsey RESET test using powers of the fitted values of treestot
Ho: model has no omitted variables
F(3, 2282) 7547 .94
Prob > F 0.0000

sdol Igdgy hoBodms Bgl@do 39Hgambygosl@dydmdbdeby, by aosbomobes oy

®5dgbow 3mdmlggesbGgdess (338050960 aobofogngdyano. RILTLED ohggbo
390900 39esbGYOML sOLgdmds.

gb®ogano 4.7. 398 90ml3gosbEyamdols Ggb@o
. estat hettest

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance
variables: fitted values of treestot

chi2(1D) =236197.68
Prob > chi2 = 0.0000

5035653 500 3Jmbos 39B9MMmL 9ol YMMSL, Jmwgm by Mgadglios ho@o@s
3098030963 900l LEsbs®@yamo dgaemdgdols yomgsaolifobgdoom.
gb®oano 48. Lydbowool gogangbs @JoFomgamol xodol goboli dodgdbols @omwgbmdsby

. regress treestot area productivity subsidy treesperha, vce (robust)
Linear regression Number of obs = 2290
FC 4, 2285) = 46.64
Prob > F = 0.0000
R-squared = 0.9206
Root MSE = 4561.4

Robust

treestot Coef. std. Err. t P>t [95% conf. Interval]
area 3006.415 324.0541 9.28 0.000 2370.944 3641.886
productivity .0041528 .0082296 0.50 0.614 -.0119853 .020291
subsidy 1225.942 636.3732 1.93 0.054 -21.98776 2473.871
treesperha .4001537 .0873464 4.58 0.000 .2288671 .5714402
_cons -1788.047 437.8 -4.08 0.000 -2646.574 -929.5198
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Vgo00m: 533m@0l goobao®odgdgoo

Lbodmgomem  Ggadgbool dgogagoo ohggbgdl, @md Lsgdome  domsgmos dmwgaols
sdblbganmdbomo  dogms.  gbgoogm,  @md  ggemggobogol  Loob@Ggdglem  (3gero©o
LEs@obGogg®sw dbodgbgermgsbos. bydbowos owgdom ©s db0dgbganmgsb ogmgbsls
obgbl goboli do@gbol @omEgbmdsby. bydbowool 1 @os@om gob@es gobols dodgdols
O5m©gbmdsl 2obOeols 1225 gomgymom. mydis, Mopasbsi bydlbowools d60dgbganmds
9o Y@s© gmggermgol 1 goo®bg bogergdo ogm, ¢9dxmdgbos s@gbodbmm, mI Lydlowools
10 ogo@omn asbGeols dgdmbgggsdo dg39bobyg Loggmod dofol bogggmbyg sds@gdom
oMaogl Lodgogme 123 gohmgygee  gobols dodb. of opgeolbdgds, Gmd Lydlbowools
3obOwoOl 3gommdobyg dg39bobg 2obAwol gobol dodgdols omwgbmdsls dols bsgym@gdsdo
o0 lgdyga dofol bs53ggmby, 569 50m30Lgdl 30dm9ygbgdgen FoOmmdlL ©s 0 oMAs3l
gobol sbogn do@godl, 5b goboli do®gdom hosbogangdl Lbgs gy @u®gdls

domgdyao dgogyo ohggbgdl, @md Lydlowos dbodgbganmgsb LEodyal odenggl
396oboli  gob@wolmgol 0d Jgzgbsbggdl, @mIamgdoi @ Jofomgeols xo0dols  yy@dgbl
Sfo®Imgdgb. Lydlowo®gdols 3mao@ogzol Lsdysangdom Lobgerdfogml dgydaros o3 xo0dols
3960bgd0ls GoMmmdgdol bawsl dgyfyml bgeoo.

3960bols  go@mmdo  ©o  gobol  dodgools @omegbmds  gBHm  39JBoMby oMol
LEo@obGogg®sw 360dgbgermgsbo 1 30m39bR0sh ©mMbyby s mM03g wogdom aogagbsls
obgbl goboli do@gdol @omEgbmdsby. Jowgg gOHmo @gemso — IFo@Bmgoey@mds,
doganols Jobggom, LEsGobGogg®sw 4dbodgbganms.

03039 dmEgeos 35dmygbgdyeo gobol JoMmgdol Momwgbmdsby Lydlowool gg39]@ob
5obobmdos  Loggdogol  x0dol  dgdmbgggodoi.  odxg@o  Imgmo  dmoisgl Sl
0533003950.

3gb®ogno 49. 3odg9e0 dmpgeo (Logg@sgo)
. summarize treestot area productivity subsidy treesperha

Variable Obs Mean std. Dev. Min Max
treestot 511 5283.726 16610.64 20 175000
area 511 1.894344 5.793311 .05 59
productivity 511 4761.857 4265.173  65.57377 37500
subsidy 511 .2181018 .1179902 0 .35
treesperha 511 3173.845 1669.188 250 15000

X 9O aobbm@ogmes [{Ogogo @gacglos dmwgedo dmgdge 33aowgdby.
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agb®ogoo 4.10. LoFyolbo @ga@glos

. regress treestot area productivity subsidy treesperha
Source SS df MS Number of obs = 511
FC 4, 506) = 1610.03
ModeTl 1.3047e+11 4 3.2616e+10 Prob > F = 0.0000
Residual 1.0251e+10 506 20258141.6 R-squared = 0.9272
Adj R-squared = 0.9266
Total 1.4072e+11 510 275913396 Root MSE = 4500.9
treestot Coef. std. Err. t P>|t]| [95% conf. Interval]
area 2772.138 34.92093 79.38 0.000 2703.53 2840.746
productivity .0163768 .0480175 0.34 0.733 -.0779613 .110715
subsidy 983.5549 1717.54 0.57 0.567 -2390.832 4357.942
treesperha .7415122 .1231842 6.02 0.000 .4994967 .9835278
_cons -2613.603 571.1867 -4.58 0.000 -3735.792 -1491.413

LoPygobo  @ga@glbool  dgogas  s@dmhbes, @md 1 30mEgbdosb  ©mbyby
LAs@obBogg®se dbodgbgenmgobo  gems@gdos  ggbsbol  goMmmmdo s gobols dodgdo
39J6>mbg. Lygdbowos, o3 dgdmbgggsdo, LEHSAOLEYOs© d60Tgbgermgsbo 3geo@o s@vo.

dge(03m@0bgo@gmmdol GaliGds ohzghs, Gmd dnwhmdo Jnzgdgmo 3gEoEgéo
5055 JA0Iobgommob Jo@ogn Jm@Agasiosdo s yggers domyobo @hgds dmwgendo.

ab®ogoo 4.11. Ige@ozmaobgo@yermdols Ggb@o

. vif
variable VIF 1/VIF
treesperha 1.06 0.939525
productivity 1.06 0.947016
subsidy 1.03 0.967218
area 1.03 0.970519
Mean VIF 1.05

AgbBI>  oShggbs @mI  dmwgedo sOLYIMIL  AodmAMggdyo  (33enoo. MY,
dogamols  sdblbganmdomo  dogns  Sdx gAsEe3  dowomos s dmwgado  dem39dygao

(3380509060 92 30m3gbGom blbosh ©sdmjgopgdyem (3ge0s©b.
agb®ogoo 4.12. a5dm@Fmggdygmo 3geseols BgbEo
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. ovtest

Ramsey RESET test using powers of the fitted values of treestot
Ho: model has no omitted variables
F(3, 503) = 26.99
Prob > F = 0.0000

‘999092 9Bo3bg ho@odws HagbGo d9Bgambizgesl@yamdsby.
gb®oano 4.13. 393 960mb390sLAYOMbol GgbEo
. estat hettest

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance
variables: fitted values of treestot

chi2 (1)
Prob > chi2

4402.28
0.0000

Ooaoboz swyomo oJ3l d9Bgambyzgesl@dydmdsl, Jnwgmbg @gydglos ho@o@dws

3098030963 g0l LEASbs®O@ Ym0 dg3omdgdol gomgsmolfobgdom.
agb®ogoo 4.14. Lyydbowools yoganrgbs Logg®sgol x0dol gobol do@gbol Gomwgbmdsby

. regress treestot area productivity subsidy treesperha

Source SS df MS Number of obs = 511

FC 4, 506) = 1610.03

Model 1.3047e+11 4 3.2616e+10 Prob > F = 0.0000
Residual 1.0251e+10 506 20258141.6 R-squared = 0.9272
Adj R-squared = 0.9266

Total 1.4072e+11 510 275913396 Root MSE = 4500.9
treestot Coef. std. Err. t P>|t]| [95% conf. Interval]
area 2772.138 34.92093 79.38 0.000 2703.53 2840.746
productivity .0163768 .0480175 0.34 0.733 -.0779613 .110715
subsidy 983.5549 1717.54 0.57 0.567 -2390.832 4357.942
treesperha .7415122 .1231842 6.02 0.000 .4994967 .9835278
_cons -2613.603 571.1867 -4.58 0.000 -3735.792 -1491.413

V9o00: 533m@0l goobao®odgdgoo

S5boen0obds ohggbs, MM ygegzobmgol Loob@gMglm GBgerswo @S LEHSEOLG YO S©
db0dgbganmgsbo.

39boboll  go@mmdo  ©o  gobol  dodgdol  @omegbmds  gOm  39JBHoMbg  s@ol
LEASBOLE0ZOo© db0dgbgamgsbo 1 30Mm396¢H0sb ©Mbgby o mM0gg wogdom ogagbsls
obegbli gobol do®gdol @omgbmdsby.
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Sbogobgdoll Jgwgae aoblbgoggdygeo dggygdos Jomgdygmo @Jofomgmols ©s
boggg@oagol x0dol  gy®dbgdobmgol. gl dgodegrgds gob3o@mdgdoyemo ogml @odwgbody

QoJBmtom, ggadme:  @Jofomgamols  xo0dol  gy@dgbby os@OLgdymo  gRGM  Jsogro
dJombmgbs; Logg@ogol x0dol gobol Bmgmsbmseb ©s3o3doMgdoymo  u@m  do@oo
bo@xgbdo o o.9. 5Jgeb 203mdwobsdyg, dgbsdangdgemos, boggdsgol xodol yyu@dgbby
>OLgdgeo Lbydbowos 5@ oMol Logds@olo LEodgeo od Lobgmdol gobols bodasggools
aobAolmgols.

dglodgoms,  Loggdogbg  Lydbowools 9x@dem oo  JmEygemdol  sOGbgdmdols
‘dgdmbgggsdo oo  opgdomo  gogergboz  woxkolo@gdagmoygm  gobols  dodgdols
O5mEgbmdsby.

49@dbol Fo@dmgdobyg Lydlowool aogagbols dgxeligds, @oi dgmeg dmegendos
aobbm®zogmgdygao,  3b0dgbgermgsbos  3oMggen  dmpgendo  dowgdgemo  dgogagdol
dbodadg@ols osb3gd@om. 0d dgdmbgggsdo my mGogg Jmegendo domgdbymo dgogygdo
ohggbgol  Lyydbowool  @opgdom  gogangbsl, o®a9dgbdgdo  Lydlowomgdols 3merodogzols
999JOO™mdolL dgbobgd yu®dm dgs®o 0lbgds.

dgmdg dmgado gosbsgobgdymmos bydbowool aogangbs gyu®dbols Fo@dmgdsby.
dmgeTdo geols gH0o ©sdmgoegdagmo s 7 ©sdmYi009dgeo (330 o00. 83300396950l
AomEgbmdss 2830.

sbogmobolimgol  godmygbgdaamos  ¥dzodgl  jgo@s@ms dgonmeo ©s  dmwgerdo
‘dgdm@obogos wOMomo sy, dmwgedo s@lgdymo 33mogdo 58 3Mm39bB0m blibosh

©05dM 30 goye (3ge0ob.
6930900l gegagdo Jmgdygmos bdoendo 4.15.
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agb®ogno 4.15. Lyydbowools aogangbs gyg@dbols {o@dmgdoby — @ga®glools dgogaygdo

Dependent Variable: LY
Method: Least Squares
Date: 04/19/16 Time: 12:53
Sample: 1 3605

Included observations: 2830

White Heteroskedasticity-Consistent Standard Errors & Covariance

Variable Coefficient Std. Error t-Statistic Prob.
LS 0.407887 0.032384 12.59527 0.0000
LPL 0.523786 0.032587 16.07328 0.0000
LP_LAG 0.387739 0.040755 9.513834 0.0000
D_NAME*LSUB_LAG -0.031982 0.098790 -0.323736 0.7462
D_NAME_RQ*LSUB_LAG 0.089453 0.028020 3.192490 0.0014
D_NAME -0.306702 0.133461 -2.298061 0.0216
C 4.404633 0.261142 16.86678 0.0000
R-squared 0.582784 Mean dependent var 6.878526
Adjusted R-squared 0.581897 S.D. dependent var 1.343061
S.E. of regression 0.868435 Akaike info criterion 2.558223
Sum squared resid 2129.050 Schwarz criterion 2.572935
Log likelihood -3612.886 Hannan-Quinn criter. 2.563531
F-statistic 657.2123 Durbin-Watson stat 1.514445

Prob(F-statistic) 0.000000

Vgo00m: 533m@0l goobao®odgdgdo

sbogobgdo shggbgdl, GmI Lydbowos @JsFomgaol dgdmbgggsdo LEsBoLE0YGo©
d60dgbganmgobo  3gaoos 1 30m3Egb@osb ©mbyby ©o o@gdom  aogmgbsli obgbl
A Jofomgaol  x0dol  ygyu@dbol  Fo@mdmgdoby.  sbogrobol  dgogagdo  ohggbgdl, @md
A JoFomganbg Lydlowools gobBes 1 3@migb@om, 0f393L @ JsFomgamol x0dols yy@dbols
Fo®dmgdols dmEygamdbol gob@esl 0,08 3Gm396@0m.

o> oggeolbdgds, @md Lydlowools Lobom dowgdyeo sds@Ggdomo dgdmbsgsao
d939bobggdl  odanggl  goboli 99390 dmgeool  Lodygoggdsl, Go3 dob  Yu®dem  ds@oa
debogaosbmdol gobsdo®mmdgols.
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653 dggbgds Logg@dsgol xo0dol yymddgbl, dsbbyg goigdygeo bydbowos dmwgaols
dobgogomn o6 sedmhbes LEsGOLEYOsw d60dgbgenmgsbo (3gemswo.

domgdbyao  dgoygdo  mobggo®sdos  3oMggeo  dJmpgado  gobbm®ogegdiao
Sbogobol g g gomsb.

4.3 99dmnbgggol sbsgnobol ‘dgwgygdo

bmggen  doobdo@do  dowgdygemo Imbszgdgdo  asdmygbgdyen  odbs gobol shogno
bomy03900L MomEgbmdoby Lyydlowogdols yogemgbols glogsoligdesw. Jg9dmm Imzgdyeos
6930900l g gy gdo.
gb®ogno 4.16. Lsfyolbo @gadglios

. regress newtrees Tandarea vineyardarea prodharvest soldtowinecomp subsidy c
> ost othercultinc

source SS df MS Number of obs = 180

FC 7, 172) = 6.14

Model 504296.048 7 72042.2925 Prob > F = 0.0000
Residual 2016753.4 172 11725.3104 R-squared = 0.2000

Adj R-squared = 0.1675

Total 2521049.44 179 14084.0751 Root MSE = 108.28
newtrees Coef. std. Err. t P>|t]| [95% conf. Interval]
Tandarea -16.9464 12.38083 -1.37 0.173 -41.38434 7.491535
vineyardarea 221.6525 52.99443 4.18 0.000 117.0494 326.2557
prodharvest -.024046 .0085036 -2.83 0.005 -.0408309 -.007261
soldtowine~p .0008723 .0083631 0.10 0.917 -.0156352 .0173797
subsidy 245.7583 87.22988 2.82 0.005 73.57943 417.9372

cost .0356952 .0136224 2.62 0.010 .0088065 .0625838
othercultinc .0010318 .0012081 0.85 0.394 -.0013529 .0034164
_cons -55.49485 31.78764 -1.75 0.083 -118.2389 7.249251

ab®ogoo 4.17. Igan@ogmeobge@ygamdols B gLEo

. vif

variable VIF 1/VIF
prodharvest 3.60 0.277661
soldtowine~p 2.80 0.357177
cost 1.63 0.613354
vineyardarea 1.53 0.655363
Tandarea 1.23 0.812582
othercultinc 1.12 0.889830
subsidy 1.01 0.986220

Mean VIF 1.85
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@gb®ogoo 4.18. 25dmFmggdygmo 33esol Hgl@o

ovtest

Ramsey RESET test using powers of the fitted values of newtrees
Ho: model has no omitted variables
F(3, 169) = 265.42
Prob > F = 0.0000

agb®ogro 4.19. {ab@o 39Bg0mbggEslEAYO™Mdsby

estat hettest

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance
variables: fitted values of newtrees

chi2(1)
Prob > chi2

1692.74
0.0000

ab®ogoo 4.20. Lydbbowools gogagbs gobol sbogmo bo®psggdol Momwgbmdaby — Gga@glools
9093900

regress newtrees landarea vineyardarea prodharvest soldtowinecomp subsidy c
> ost othercultinc, vce (robust)

Linear regression Number of obs = 180
FC 7, 172) = 0.53
Prob > F = 0.8135
R-squared = 0.2000
Root MSE = 108.28

Robust
newtrees Coef. std. Err. t P>|t] [95% Cconf. Interval]
Tandarea -16.9464 22.67181 -0.75 0.456 -61.69721 27.8044
vineyardarea 221.6525 176.6511 1.25 0.211 -127.0307 570.3358
prodharvest -.024046 .0181442 -1.33 0.187 -.0598599 .011768
soldtowine~p .0008723 .0033949 0.26 0.798 -.0058288 .0075734
subsidy 245.7583 165.8672 1.48 0.140 -81.63895 573.1556
cost .0356952 .0312244 1.14 0.255 -.0259371 .0973275
othercultinc .0010318 .0010001 1.03 0.304 -.0009423 .0030058
_cons -55.49485 34.76678 -1.60 0.112 -124.1193 13.12963

Tgo®m: 53Bm@ol goobao®odgdgodo

dowgmo 230h39690L, @™ 3gemg30bmgol LoobGgdgbm gerso LEsE0LE0 YO o©
db0dgbganmgobo  sMos. dJmpgammo  dJmoiegl 180 wozg30M39d0L.  bLmgggan  dmolido®do
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‘dga0mggdgeo  dmbo3gdgdol  Loggydgganbdg oSbggg aoobogrobs  Lydlowools ogangbs

Jo®dmgosby.

gb®oano 421 Lofgolbo FOx0g0 Gga@glool dgogagdo.

regress prodharvest vineyardarea soldtowinecomp_Tag subsidy_Tag

> cultinc_lag

cost other

Source SS df MS Number of obs = 150

FC 5, 144) = 41.45

Model 289561541 5 57912308.2 Prob > F = 0.0000
Residual 201206192 144 1397265.22 R-squared = 0.5900

Adj R-squared = 0.5758

Total 490767733 149 3293743.18 Root MSE = 1182.1
prodharvest Coef. std. Err. t P>|t] [95% conf. Intervall]
vineyardarea 894.6145 568.195 1.57 0.118 -228.4656 2017.695
soldtowine~g .5813975 .0692024 8.40 0.000 .4446137 .7181813
subsidy_Tlag 672.5241 2420.749 0.28 0.782 -4112.267 5457.315
cost .7908503 .1489502 5.31 0.000 .496439 1.085262
otherculti~g -.0320032 .0133821 -2.39 0.018 -.0584538 -.0055525
_cons 991.1013 464.6626 2.13 0.035 72.66077 1909.542

agb®ogoo 422, Iga@ogmeobge@ygemdols @ gLEo.

. vif

variable VIF 1/VIF
cost 1.39 0.721484
soldtowine~g 1.30 0.770947
vineyardarea 1.24 0.805580
otherculti~g 1.14 0.880918
subsidy_Tag 1.01 0.993501

Mean VIF 1.21

gb®ogno 423, asdmBmggdagero

Gaool Bgbdo

ovtest

Ramsey RESET test using powers of the fitted values of prodharvest
Ho: model has no omitted variables

F(3, 141)
Prob > F

1.94
0.1261
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agb®ogoo 424. Bab@o 39090mb3gesLEAYOMdsby

. estat hettest

Breusch-Pagan / Cook-Weisberg test for heteroskedasticity
Ho: Constant variance
variables: fitted values of prodharvest

chi2(1)
Prob > chi2

14.00
0.0002

agb®ogoo 4.25. Lydbbowools aogangbs [o@3mgdoby — @ga®gbools dgogagdo

. regress prodharvest vineyardarea soldtowinecomp_Tag subsidy_Tag cost othercu
> Ttinc_Tlag, vce (robust)

Linear regression Number of obs = 150
FC 5, 144) = 58.06
Prob > F = 0.0000
R-squared = 0.5900
RoOot MSE = 1182.1

Robust
prodharvest Coef. std. Err. t P>|t] [95% conf. Intervall]
vineyardarea 894.6145 600.493 1.49 0.138 -292.3049 2081.534
soldtowine~g .5813975 .078383 7.42 0.000 .4264677 .7363273
subsidy_Tag 672.5241 3141.921 0.21 0.831 -5537.718 6882.766
cost .7908503 .2317398 3.41 0.001 .3327993 1.248901
otherculti~g -.0320032 .0109079 -2.93 0.004 -.0535633 -.010443
_cons 991.1013 490.1065 2.02 0.045 22.36903 1959.834

Vgo0m: 53Bm@0l goobao®odgdgdo
OmamO3 G9a09L0sd ohggbs, Lydlbowos o3 dgdmbgggedo o®os LEGHOLE0 YOS

db0dgbganmgsbo  (geoo. gl dggao 2oblbgogogds @omEgbmdmogo 3gemggol dgm@y

dogedo  dJomgdyeo  dgogaolash, Lowsi ©odydsggdeo ogm  dmbszgdgdo  dmgano
90060l doLIGobomn o Lowsx bydbowools @opgdomo  gogegbs  goJbo®ogdmws

A Jofomgaol (o®dmgdaby. bgdmswbodbyen dmwgmTo sOLgdyge ©s3300M39005ms ©0EO
omEgbmdols s dobo gu®m dowsgro sdbbgeomdomo dognols godem  dohbgyaos, ™A
GomEgbmdMogo 3gaggol dgmedg dmegerdo dowgdygeo dgegagdo 9uOM bylLRsw slsbogl
9o bs.

Jggdmm  bobggbgdos  @odpgbody  A@gbo s  gosbao®odgdygmos Loy
dohggbgoemgdo,  GOmdmgdoi  oM339gee  [o@dmpagbols  Jdbol  Lmggen  dmoldo®do
d93960bgmdols aobgoms@mgdsbg 2008-2013 (v gddo.
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2008-2013  (angddo Leogge  dooldo®do  aodmygagyer  dgy@bgmosms  dog®
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3540030056 Jomgdyen dgdmlogagdl, 0ydazs, ¥Ybps s@obodbml, G®I 3 dohgbgdan 9ddo
Logdome  @opos  gohmo  Iggabgmdol ogro ©s oy o3 dgu@dbgmdsl  godmg@oibogm
dmb5(399960005b, S@Imhbgds, MM Lbgs 3@ y@goosb Jomgdbya dgdemlogomls dogrosh

d300g Jomo gdodogl dgg@bgmdol dog@ sa@s@ygao 3GOMEYJ300l gogomgowsb domgdeyan
‘dgdmbogen g6 do.
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Lodgogmgdom s dmoiEgs MomEgbmdog  ggerggedo  o@OLgdbymobasb asblbgeggdyero
ChISHEIIES

dbodgbganmgobos  dgggbsbgms  2obfmds  domo  LsJdosbmdobowdo  dmdsganols
bbgowslbgs dgbadanm Lzgbs@ol dgdmbgggsdo. aodmzombya dgu@bgmdomspsb yggensd
aobio 3obgbo jombgsl Logo®oygwm Lgbs®gdby domo Mgsdiogdol dglsbyd.
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